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Minutes of the 55" Annual General Meeting

The 55™ Annual General Meeting of the shareholders
of the Bahrain Cinema Company B.S.C. (Cineco) was
held on Monday, 20™ March, 2023 at 11.00 a.m. at
Cinema 1, Oasis Mall, Juffair. Dr. Esam Abdulla
Fakhro, the Chairman of the Board of Directors,
chaired the proceedings of the meeting. The meeting
was attended by:

Dr. Esam Abdulla Fakhro- Chairman

Mr. Ahmed A. Rashed AlBastaki -MD &CEO

Mr. Ali Yousif Ubaydli- Vice- Chairman

Mr. Jalal Mohamed Jalal-Director

Mr. Fareed Yousif Almoayyed — Director

Mr. Shawqi Ali Fakhroo - Director

Mr. K. Yugandhar- CFO

Ms. Rachita Chauhan - Company Secretary

Mrs. Karima Farhad-CAO

Ms. Nada Naser Althawadi representing the Ministry
of Industry and Commerce

Mr. Ahmed Alawi and Ms. Noora Alhadi representing
the Central Bank of Bahrain

Ms. Maryam Khaled AlKawari representing Bahrain
Bourse and

Mr. Nath Venkitachalam and Mr. Habib Jawad, the
statutory auditors from BDO

The Chairman welcomed the shareholders and
informed that the meeting is attended by the
shareholders holding 56,987,955 numbers of shares
representing 72.22% of the total issued and paid up
share capital of the Company and since the quorum is
present, the meeting was called in order to deliberate
the items given in the agenda.

1. Approval of Minutes of previous Annual General
Meeting:

The minutes of the 54™ Annual General Meeting held
on 27" March, 2022 was approved by the
shareholders without any amendments.
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2. Board of Director’s Report:

The Chairman expressed his gratefulness to the
leadership of Kingdom of Bahrain for their effective
management on strategic matters.

He mentioned that the year 2022 was a year of
recuperation as the scare of pandemic thankfully
subsided due to supportive fiscal and monetary
policies and mass vaccination programs. This was
followed by supply chain whiplash and further
disruption was brought on by the Russia-Ukraine
War. Many central banks have been forced to raise
the interest rates causing high interest rate and high
inflation especially in the food prices. Hopefully it
would not stay for long else it would have negative
repercussions on the economies around the world.

The Chairman said that the Group hoped that
performance of the cinemas will stabilize post
pandemic but the turnaround of the audience in the
theatres were not what the Group had anticipated as
the occupancy remained at around 43% of the pre-
pandemic levels. The versatility of the content on OTT
platforms, competition among the streaming giants
to deliver best content and the audiences shift
towards the OTT platform backed by the home
theatre technologies continues to threaten the big-
screen experience popularity amongst the audiences.
It is even more unsettling that there are over 470
screens being operated in the Kingdom of Saudi
Arabia which impacted the occupancy levels in the
cinemas in Bahrain. We hope that with the good
movies lined up this year, the cinema performance
will get better and the audience will clamor back to
the theatres.

The Chairman mentioned that during the year, the
Group focused on cost optimization and to preserve
the liquidity of the Group. We are seeing an
environment where traditional rules didn’t apply and
we are clearly staring at a new age, with new
paradigms and new ideas. The Group regularly
monitors the Capex requirements to ensure the

BT e i -2

aSlae 53\5\33 aliel e 3 ylaYyl uﬂ;a Ty U}i
Al Y1 05l Aladll g pla) (Ao G el

wadl o any il ale (1S 2022 ale of A il
dacfall 2508 ¢ Al ilubsal Casn Aailall (e i gall
Aadlall il @l aay AL adaill gl
Oe wiall Gaa A ey el dde (B Gasas
1y Al S g sall Gy Legb Gl plaaY)
Bl el ady (I &3S el @il (e yaall il
ald aduail sl iy 52l Jaes g i) 4 o Laa
Vi Sush aa paiuy Wi Jab 40000 o) gall e
elail Calise b SlaBBYl o Al cilelas 4 () S

allall

O b Jali ilS Ao gaaall () Bl Gudae Ly Jlg
oseeall Judl 905 AaSadl any Laisdl g ol iy
dly e sanall 4inisi LS o8 o Ll o)) e
di L Ghgine (e 743 Jsa die JadY Jase
Slo il claie e gsiandl gsi o) Aailall
il Gl ddllee o Audlidly oS S sf) camy)
Gle Gl Cliaie i )sgenll Jsady g sine il
leaa JI5 Y (A el 7 ol LS ae x5 Al e iyl
3ol maleall G (Laimadl) 3,0l ASLEN dpad dags
@b Jand L 5l 470 (e ST Gl cllia celly e
il giise Galidil ) gl Laa 400 el Ay pall ASLadll
Ab) a5 aey il G Ll )0 (B iy
dsm by Lanndh elal puaaty off Jals calall 132 308 ﬁ)\éi

el )5 () seend

adl Ja @S a8 Ao ganall b alaall Gty S35
On gl o Blially CullSll 5US Cpuad o
iy il ael gl Lgle il Y Ry Als e ¢
IS8y 5 S Jae gilai calkly yaa pac ddie e
Clallie daal ja g A8 jay pUETL de ganall 58 Sy0a
Dl a b Y g BUS lanal Alland i1 il

2

ineco@cineco.net




——

1660

bahrain cinema company

Gepeob Ledoadd (g jomd ) AS i

adequacy of funds for investment
opportunities in order to diversify income sources
and respond to the market changes.

any new

The Company has taken some initiatives to drive the
admissions to the cinemas by arranging alternate
form of content screening such as live screening of
the FIFA Football World Cup 2022 and formed an
agreement with Ministry of Education for special
shows for all the school children and tied up with a
commercial bank for marketing one plus one offer.
Further, as part of the expansion strategy, the Group
has opened the world’s largest indoor electric karting
in Bahrain Mall in July, 2022 under the brand name
“TRAX”, which also consists Mirror maze adventure,
Wall Climbing, Rollerblades Rink and Rope Adventure.
He said that the all new projects need some time to
generate profits and hopefully TRAX may be
profitable. The Group is exploring opportunities to
expand the project to other GCC countries.

The Chairman said that last year, we were able to
steer through the challenges of the unpredictable
market conditions effectively and achieve strong
growth in the topline. The operating income for the
financial year 2022 was BD 5.282 million as compared
to BD 2.317 million registered in the previous
financial year. The Group has recorded the net profit
of BD 1.143 million for the year 2022 in comparison
to the net profit of BD 1.04 million in the year 2021.
The earning per share for the year 2022 was 14 fils.
The total balance sheet footings stood at BD 79.016
million.

The Chairman informed that the Group has entered
into an agreement with Seef Properties for managing
and operating 7 screens cinema ‘Al Liwan Cinema’
located at Al Liwan mixed-use project developed by
Seef Properties in Hamala the Northern
Governorate and exploring the opportunities to form
JVs for new entertainment projects in Bahrain, Saudi
Arabia and Oman to mitigate the risk of capital
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intensive business. The Group is also exploring the
feasibility to develop a land in Seef area owned by
the Group into a retail shopping Centre with
restaurants.

He said that the first report on Corporate Governance
was issued on 26th February, 2012 and a report on
Corporate Governance for year 2022 in accordance
with the prescribed rules forms a part of this annual
report. He mentioned that the Group is engaged in
several CSR activities which are detailed in the
Corporate Governance report and has engaged a
Consultant to formulate ESG framework for the
Group and assist in ESG reporting and a
comprehensive ESG report will be published in the
year 2023.

The Chairman expressed his gratitude to the Cineco
team and to the board of directors and to all our
customers, business  partners, shareholders,
investors, and communities for their unwavering
partnership and support.

He informed that as per the recommendation of the
shareholders in the last AGM, to recruit more
Bahrainis, the Company has selected Mr. Ahmed
Abdulbari Abdulla Abdulgaffar as the Assistant CEO
and he would be joining the Company w.e.f. 2" April,
2023.

He further extended his gratitude and appreciation to
the Leadership of the Country and to the Heads and
officials from the Ministries and institutions of the
Kingdom of Bahrain.

The shareholders approved the Board of Director’s
report for the year ended 31* December, 2022.

The Annual General Meeting then deliberated other
items on the agenda.
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3. Hearing of Statutory Auditor’s Report:

Mr. Habib Jawad, COO, from BDO read the Auditor’s
Report on the financial statements of the Company
for the financial year 2022. All the attendees heard
the report at the Annual General Meeting.

4. Approval of the Financial Statements:

The Chairman said that the consolidated financial
statements for the year ending 31* December, 2022
form a part of the Annual Report and that Mr.
Yugandhar Karnam, Chief Financial Officer and the
representative from BDO, External Auditors are
available to answer any questions related to the
financial statements.

The shareholders approved the financial statements
of the Company for the year ended 31* December,
2022 as presented in the meeting.

S. Approval of the Board of Directors’

recommendations for the appropriations:

The Chairman announced the recommendations of
the Board of Directors for the following proposed
appropriations from the net profit of the Company:

a. Distribution of cash dividends of 15 fils per
share or 15% of paid up share capital,
amounting to BD 1,183,623 for the year ended
31* December, 2022.

b. Transfer of BD 14,319 to Charity Reserve
(reserve created for charity purposes)

The Annual General approved the

appropriations.

Meeting
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roval of Board of Directors’ remuneration
for the year ended 31* December, 2022

The Chairman mentioned that the Board of Directors
unanimously agreed to pay a remuneration of BD
104,000 to the Board of Directors for the year ended
31 December, 2022 which is the similar amount of
remuneration that was paid to the Board for the year
2021. Further, Company has received the approval of
MOIC on 23" February, 2023 for payment of BD
104,000 as remuneration to the Board of Directors
subject to the approval of the shareholders.

The Annual General Meeting approved the payment
of BD 104,000 as directors’ remuneration for the year
ended 31* December, 2022.

7. Approval of Corporate Governance Report:

The Chairman presented the Corporate Governance
Report for the financial year ended 31% December,
2022 prepared in accordance with the Ministry of
industry and Commerce and the Central Bank of
Bahrain’s requirement. He told that the Company has
also prepared the report on Corporate Social
Responsibility (CSR) which forms a part of the
Corporate Governance Report. He mentioned that
the Corporate Governance Report was also published
on Bahrain Bourse’s and Company’s website.

The shareholders the
Governance Report.

approved Corporate

8. Approval of the transactions carried out during
the financial year ended 31" December, 2022
with any of the related parties as described in
note number: 33 of the financial statements in
line with Article 189 of the Commercial
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Companies Law.

The Annual General Meeting approved the
transactions carried out during the financial year
ended 31% December, 2022 with the related parties
as described in note number: 33 of the financial
statements.
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9. Absolving the Directors from any liability for
their actions during the year ended 31"
December, 2022:

The shareholders of the Company absolved the Board
of Directors from any liability for their actions during
the year ended 31 December, 2022.

10. Re-appointment_of BDO as Statutory Auditors
for the year ending 31* December, 2023:

The Chairman said that the Company has received
the approval of CBB for re-appointment of BDO as the
External Auditors of the Company for the year ended
31st December, 2023 through their letter dated 26th
February, 2023 and solicited the approval of the
shareholders for the same.

A shareholder said that as per the law the External
Auditors shall be rotated after every 5 years and the
auditing Partner shall be rotated every 3 years.

The Auditors left the venue for this discussion to
avoid conflict of interest.

The Chairman asked CFO about the External Auditor’s
appointment procedure and the CFO replied that
External Auditors are appointed on a yearly basis and
the Audit Partner is changed every 3 years.

Ms. Nada Naser Althawadi, the representative of
MOIC told that that the decision to appoint the same
External Audit firm or any other External Audit firm
falls within the authority of the Company's Annual
General Meeting.

She further said that with the introduction of
Legislative Decree No. (15) of 2021 with respect to
the External Auditors in 2021, we would like to
inform you that the mandatory period for the
rotation of the Partner responsible for auditing the
Company's accounts is 3 years after the Legislative
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Decree came into force i.e. starting from the financial
year 2025 and the External Audit firm has to be
rotated every 5 years. She added that it is mandatory
to appoint a new External Audit firm for the financial
year 2027.

Further, the aforementioned rotation periods,
whether for the Auditing Partner or the Audit Firm
are calculated starting from the first fiscal year after
the decree came into force i.e. from fiscal year 2022.
The Chairman said that the Company will comply with
the regulatory requirements.

The Annual General Meeting accorded their consent
for the re-appointment of BDO as the Statutory
Auditors of the Company for the financial year ending
31* December, 2023 and authorized the Board to fix
their remuneration.

11. To re-appoint Mr. Ahmed A. Rashed Albastaki as
the eighth Director of the Company for a term of

3 years (2023-2026)

The Chairman recommended to the shareholders to
approve the re-appointment of Mr. Ahmed A. Rashed
Albastaki as the eighth Director of the Company for a
term of 3 years from 2023-2026 in accordance with
Article 25 of the Articles of Association of the
Company.

The shareholders approved the re-appointment of
Mr. Ahmed A. Rashed Albastaki as the eighth Director
of the Company for a term of 3 years from 2023-
2026.

12. Any business as per the provisions of Article 207
of the Commercial Companies Law:

The Annual General Meeting did not receive any
other matter for discussion as per the provisions of
Article 207 of Commercial Companies Law.
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The Chairman concluded the meeting by conveying
thanks to the shareholders, the representatives of
the Ministry of Industry and Commerce, Central Bank
of Bahrain and Bahrain Bourse, the statutory auditors
of the Company and all the attendees. He said that
we pray for the well-being of all and hope that the
Group would attain new heights and overcome all the
setbacks of the past years.

The meeting was concluded at 11.40 a.m.

/
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Dr. Esamhro

CHAIRMAN

Al iy plaia¥l s Y1 udae gan ) aTR
Ciany 3oladly deliall 3,05, (Aedy Greabuall
Ol Guiaall y (el a5y IS sl ()
o (s g Al Bl Y Sgisn ¢ gmall s 5 4S50
Glad o Giday Aflally daaly meall o Oa
S gl LSS S et ol saaa (BUY de geadll

-

Al

Lalus 11:40 delull b plaiall il

R
>

0Ad dlae alas ) gisall
S I s

-fiox: 26573, manama
kingdom of Bahrain
cineco@cineco.net




