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Minutes of the 56" Annual General Meeting

The 56™ Annual General Meeting of the shareholders
of the Bahrain Cinema Company B.S.C. (Cineco) was
held on Tuesday, 26" March, 2024 at 11.10 a.m. at
Cinema 1, Oasis Mall, Juffair. Dr. Esam Abdulla
Fakhro, the Chairman of the Board of Directors,
chaired the proceedings of the meeting. The meeting
was attended by:

Dr. Esam Abdulla Fakhro- Chairman

Mr. Ahmed A. Rashed AlBastaki -MD &CEO

Mr. Ali Yousif Ubaydli- Vice- Chairman

Mr. Jalal Mohamed Jalal-Director

Mr. Mohamed Ebrahim Kanoo-Director

Mr. Fareed Yousif Almoayyed — Director

Mr. Shawqi Ali Fakhroo - Director

Mr. K. Yugandhar- CFO

Ms. Rachita Chauhan - Company Secretary

Mr. Husain Abdulaziz Yusuf Mohamed Bucheery
representing the Ministry of Industry and Commerce
Mr. Ahmed Alawi representing the Central Bank of
Bahrain

Mr. Senan AlSherooqi representing Bahrain Bourse
and

Mr. Samson George, Mr. Habib Ali and Mr. Ali Jawad-
CEOQ, the statutory auditors from BDO

The Chairman welcomed the shareholders and
informed that the meeting is attended by the
shareholders holding 59,366,655 numbers of shares
representing 75.33% of the total issued and paid up
share capital of the Company and since the quorum is
present, the meeting was called in order to deliberate
the items given in the agenda.

1. Approval of Minutes of previous Annual General
Meeting:

The minutes of the 55" Annual General Meeting held
on 20" March, 2023 was approved by the
shareholders without any amendments.
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Board of Director’s Report:

The Chairman said that he would like to highlight
main points of the events that occur last year.

He mentioned that the last year has been another
period of broad and sustained uncertainty as we
continue to see re-adjustment in working patterns
and consumer behaviour following the Covid-19
pandemic. Geopolitical uncertainty remains elevated,
and the terrible conflicts in Gaza and Ukraine
continue.

The Chairman said that Israel and Palestine conflict
started in October and has claimed countless lives of
the Palestinians and many people lost their homes.
The people living near the Gaza strip were cut-off
from the basic amenities such as drinking water,
food, medical supplies, etc. for days. The despair
caused by the war was reflected on the behaviour of
the people in Bahrain as they refrained from going for
entertainment outings and boycotted certain food
and beverages to express their solidarity with the
Palestinians which unfortunately affected the Group's
performance.

The Chairman mentioned that the global cinema
industry collections were impacted in the year 2023
due to the strike between the Writer's guild of
America and the Hollywood studios which lasted for
148 days and sent some movies slated to be released
in 2023 to 2024.

The Chairman further said that the Group did not
undertake any cinema expansion in the Country
during the year due to market saturation and weak
performance of the box office. But, the Group started
managing the operations of 7 screens cinema ‘Al
Liwan Cinema’ located at Al Liwan mixed-use project
developed by Lama Real Estate WLL in Hamala in the
Northern Governorate.
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The Chairman said that in FY23, the Company
continued its focus on improving cash generation in
existing businesses and drive monetization in the new
revenue streams. The operating income for the
financial year 2023 was BD 4.968 million as compared
to BD 5.282 million registered in the previous
financial year. The Group recorded the net loss of BD
1.877 million for the year 2023 in comparison to the
net profit of BD 1.143 miillion in the year 2022. The
loss per share for the year 2023 was 24 fils. The total
balance sheet footings stood at BD 72.227 million.

The Chairman said that year did not turn well for the
entertainment industry as it faced operating
challenges because of lower footfall from the Saudis,
Boycott of Hollywood movies due to Israel-Palestine
war conflict and lack of quality content as a result of
writers and artists strike in Hollywood. Further, the
Group impaired the written-down value of the fixed
assets of TRAX amounting to BD 2.3 million as it did
not anticipate any improvement in its performance.
The Group also charged accelerated depreciation for
Seef Cineplex amounting to BD 234k during the year
2023. He added that the Joint venture location in City
Centre was closed for almost 4 months during the
year for renovation and impacted the JV profit and
high interest rate on the leverage loans on bonds and
sukuks impacted the yield in the year 2023.

The Chairman said that the Group is cautious in its
effort for expansion and diversification plans as the
current market situations are not encouraging. He
informed that eventhough Bahrain cinema market
grew by 11% in the year 2023 as compared to 2022,
two new cinemas were opened in 2023 which
reduced the market share of Cineco and added to the
market saturation. Further, with the interest rates
softening from the year 2024, the Group is looking
forward for increase in the bond and sukuk yields
that might add to the bottom line.
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The Chairman said the Group is in negotiation with
the landlords for the reduction of lease rents to
reduce the losses from the cinemas. Further, the
Group is in the process of seeking approvals from the
concerned Ministry for developing a land in Seef area
owned by the Group into a Strip mall consisting of
retail shopping Centre with restaurants.

The Chairman further told that the first report on
Corporate Governance was issued on 26th February,
2012 and a report on Corporate Governance for year
2023 in accordance with the prescribed rules forms a
part of this annual report.

The Chairman mentioned that the Group has actively
contributed to the social and economic development
of the communities through focused interventions in
education, healthcare and social fronts. The changing
global climatic conditions call for a sustainable
approach and Group in its endeavour to do so, has
hired a Consultant to assist in sustainability reporting
and identifying the KPls important to the Group in its
sustainability journey. The Group was also engaged
in several CSR activities during the year which are
detailed in the Corporate Governance Report.

The Chairman expressed his gratitude to the board of
directors, the Cineco team and to all the customers,
business partners, shareholders, investors, and
communities for their support and trust in the Group.
He further extended his gratitude and appreciation to
the Leadership of the Country and to the Heads and
officials from the Ministries and institutions of the
Kingdom of Bahrain.

The Chairman concluded by saying that the Group is
hopeful that the coming years will be better as we
direct our expertise and efforts to strengthen the
core business, focus on delivering best cinematic
experience and finest services to our valued
customers and explore new business opportunities to
widen the umbrella for better return to the
shareholders. He then invited questions from the
shareholders.
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Mr. Zakariya Albuflasa, a shareholder’s representative
said that as mentioned in the ‘Future Outlook’, the
Company is negotiating with the Landlords to reduce
the rent in order to minimise the loss and on the
other hand the Company is planning to develop Seef
Lands owned by the Company into a mini mall. The
Seef area is already surrounded by 3 of the biggest
malls in Bahrain and in his opinion, a mini mall may
not be a good idea. The Chairman replied that the
Company is not building a mini mall, but a Strip Mall
which has shown potential all across Bahrain and it
will consist of restaurants, cafes and shopping stores.
The Seef Land is a three piece land which was
acquired by the Company to develop an office
building but such a building will need supporting
services. Projects like Al Liwan, El Balcon, etc. are very
popular among Saudis and he is optimistic that the
Strip Mall project would be successful. The Chairman
said that the Company is awaiting the approval from
the Urban Planning and Development Authority.

Mr. Zakariya Albuflasa enquired about the returns
expectation from the Strip mall project and the
Chairman said that the project will yield atleast 10%
return. The Chairman added that typically, the return
on investment on real estate or shares is around 6%-
7% and the Company would not invest in Strip Mall
project if it did not anticipate 10% return.

The Chairman informed that the project is in its initial
stage and pending approval from the Urban Planning
and Development Authority. He said that the value of
the 3 lands is around BD 5.5 million and the only
other alternative is to sell it which is not
recommended. The Company has invested in various
assets to earn returns from them and is hopeful that
the project will succeed due to its location advantage.

The shareholders approved the Board of Director’s
report for the year ended 31* December, 2023.
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3. Hearing of Statutory Auditor’s Report:

Mr. Habib Ali, Senior Manager from BDO read the
Auditor’s Report on the financial statements of the
Company for the financial year 2023. All the
attendees heard the report at the Annual General
Meeting.

4. Approval of the Financial Statements:

The Chairman said that the consolidated financial
statements for the year ending 31% December, 2023
form a part of the Annual Report and that Mr.
Yugandhar Karnam, Chief Financial Officer and the
representative from BDO, External Auditors are
available to answer any questions related to the
financial statements.

The shareholders approved the financial statements
of the Company for the year ended 31* December,

2023 as presented in the meeting.

5. Approval of the Board of Directors’
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recommendation for the appropriations:

The Chairman announced the recommendation of the
Board of Directors for the distribution of cash
dividend of 15 fils per share or 15% of paid up share
capital, amounting to BD 1,182,170 for the year
ended 31" December, 2023 out of the retained
earnings of the Company. He further informed that
the Company has obtained the approval of the
Ministry of Industry and Commerce for the said
appropriation.

the

The Annual General

appropriation.

Meeting approved

6. Approval of Board of Directors’ remuneration
for the year ended 31* December, 2023

The Chairman mentioned that the Board of Directors
unanimously agreed to pay a remuneration of BD
104,000 to the Board of Directors for the year ended
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31st December, 2023 subject to the approval of the
Ministry of Industry and Commerce. The Ministry of
Industry and Commerce has given its approval for
payment of BD 78,000 as remuneration to the Board
of Directors for the year 2023.

The Annual General Meeting approved the payment
of BD 78,000 as directors’ remuneration for the year
ended 31* December, 2023.

7. Approval of Corporate Governance Report:

The Chairman told that the Corporate Governance
Report for the financial year ended 31% December,
2023 is prepared in accordance with the Ministry of
Industry and Commerce and the Central Bank of
Bahrain’s requirement. He told that the Company has
also prepared the report on Corporate Social
Responsibility (CSR) which forms a part of the
Corporate Governance Report. He mentioned that
the Corporate Governance Report was also published
on Bahrain Bourse’s and Company’s website.

the

The shareholders approved

Governance Report.

Corporate

8. Approval of the transactions carried out during
the financial year ended 31" December, 2023
with any of the related parties as described in
note number: 33 of the financial statements in
line__with Article 189 of the Commercial

Companies Law.

The Annual General Meeting approved the
transactions carried out during the financial year
ended 31" December, 2023 with the related parties
as described in note number: 33 of the financial
statements.

9. Absolving the Directors from any liability for
their actions during the year ended 31%
December, 2023:
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The shareholders of the Company absolved the Board
of Directors from any liability for their actions during
the year ended 31" December, 2023.

10. Re-appointment of BDO as Statutory Auditors
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for the year ending 31 December, 2024:

The Chairman said that the Company has received
the approval of CBB for re-appointment of BDO as the
External Auditors of the Company for the year ended
31st December, 2024 through their letter dated 25"
February, 2024 and solicited the approval of the
shareholders for the same.

The Annual General Meeting accorded their consent
for the re-appointment of BDO as the Statutory
Auditors of the Company for the financial year ending
31* December, 2024 and authorized the Board to fix
their remuneration.

11. Any business as per the provisions of Article 207
of the Commercial Companies Law:

The Annual General Meeting did not receive any
other matter for discussion as per the provisions of
Article 207 of Commercial Companies Law.

Vote of Thanks

The Chairman concluded the meeting by conveying
thanks to the shareholders, the representatives of
the Ministry of Industry and Commerce, Central Bank
of Bahrain and Bahrain Bourse, the statutory auditors
of the Company and all the attendees.

The meeting was concluded at 11.40 a.m.

Dr. Esam Abdulla Fakhro
CHAIRMAN
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