| | ‘

peob bedreald (4 pomed) 4 0

Minutes of the 57% Annual General Meetin

The 57" Annual General Meeting of the shareholders
of the Bahrain Cinema Company B.S.C. {Cineco) was
held on Tuesday, 25t March, 2025 at 11.10 a.m. at
Cinema 1, Oasis Mall, Juffair. Dr. Esam Abdulla
Fakhro, the Chairman of the Board of Directors,
chaired the proceedings of the meeting. The meeting
was attended by:

Dr. Esam Abdulia Fakhro- Chairman

Mr. Ahmed A. Rashed Albastaki -MD &CEQ

Mr. Jalal Mohamed Jalal-Director

Mr. Fareed Yousif Almoayyed — Director

Mr. Jehad Yousif Amin- Director

Mr. Shawqi Ali Fakhroo - Director

Mr. K. Yugandhar- CFO

Mr. Ahmed Salman Ahmed Salman Mohamed
representing the Ministry of Industry and Commerce
Mr. Hussain Mohamed representing the Central Bank
of Bahrain

Ms. Noora AlMahmeed representing Bahrain Bourse
and

Mr. Samson George, Mr. Habib Jawad and Mr. Ayaz
Qureshi, the statutory auditors from BDO

The Chairman welcomed the shareholders and
informed that the meeting is attended by the
shareholders holding 71,049,936 numbers of shares
representing 90.81% of the total issued and paid up
share capital of the Company and since the quorum
was present, the meeting was called in order to
deliberate the items given in the agenda.

1. Approval of Minutes of previous Annual General
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Meeting:

The minutes of the 56™ Annual General Meeting held
on 26" March, 2024 was approved by the
shareholders without any amendments.
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2. Board of Director's Report:

The Chairman said that the global economy continues
to experience volatility, supply chain disruptions and
geopolitical uncertainties, which has influenced
customers’ sentiment and business growth across
sectors. The cinema industry in 2024 has faced
significant challenges. While audiences have
gradually returned to theatres post-pandemic,
shifting consumer behaviour, inflationary pressures,
regional tensions, lack of content and the rise of
digital streaming platforms have posed major
concerns for the Industry. Saudi nationals stopped
coming to cinemas in Bahrain after the introduction
of cinemas in Saudi Arabia, thereby impacting hugely
in the cinema footfall in Bahrain.

He added that given the challenges and instability in
the market, the Company focused on optimizing its
existing operations to maintain efficiency without
compromising the quality and performance. The
Company did not pursue any expansion plans within
Bahrain, and though it was difficult but necessary, it
made a strategic decision to close operations of one
out of the two cinema locations in Seef Mall and
continue with only one — 10 screens Megaplex in
Seef Mall to allow streamlining of the business and
enhance overall performance.

The Chairman informed that the operating income
for the financial year 2024 was BD 3.716 million as
compared to BD 4.968 million registered in the
previous financial year. The Group has recorded the
net loss of BD 14.869 million for the year 2024 in
comparison to the net loss of BD 1.877 million in the
year 2023. The loss per share for the year 2024 was
190 fils. The total balance sheet footings stood at BD
55.873 million.

He highlighted that the major reasons, the Company
reported loss during the year, 2024 was because it
undertook an impairment review of investment
properties, fixed assets and investment in associate.
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This decision was made following a thorough
evaluation of market conditions and the performance
of specific assets. The Company recorded an
impairment loss an goodwill from investment in Joint
Venture of BD 6.5 million, in addition to impairments
of assets at Oasis Mall by BD 1 million and Wadi al
Sail Mall cinema by BD 235k as the EBITDA of theses
cinemas reported significant drop. The Company also
recorded BD 6.723 million as valuation loss on
Investment properties due to the significant
downturn in real estate market in Bahrain during the
year.

He said the Company plans to make cinema more
accessible by introducing special promotions, while
also transforming our cinemas into vibrant
entertainment hubs by hosting celebrities and
influencer meet-and-greet events, etc.

The Company is implementing strategic cost
optimization measures to enhance profitability. The
manpower costs have been streamfined through a
reduction in staff, ensuring more agile and efficient
workforce. Additionally, negotiations with landlords
were made to secure more favourable rental terms
to reduce fixed expenses. The Company aims to focus
on enhancing returns on capital and profitability
moving forward, by improving its operational
efficiencies in line with the present circumstances.

The Chairman told that Board of Directors presented
its first report on Corporate Governance on 26th
February, 2012 and a report on Corporate
Governance for year 2024 in accordance with the
prescribed rules forms a part of this annual report.

He added that the Company took a significant step
toward sustainability and corporate responsibility by
publishing its first ESG (Environmental, Social, and
Governance) report which can be viewed on the
Company’s website at www.cineco.net. The Group
also engaged in several CSR activities which are
detailed in the Corporate Governance report.
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The Chairman mentioned that the Board of Directors
would like to recommend the approval of Cash
Dividend of 15% i.e. 15 fils per share amounting to BD
1,173,642 from the retained earnings to the
shareholders.

The Chairman said that the Board of Directors of the
Group proposed a remuneration of BD 78,000 for the
vear ended 31st December 2024 to the Directors,
subject to approval from the Ministry of Industry and
Commerce. Subsequently, the Ministry of Industry
and Commerce approved a remuneration amount of
BD 54,200 to the Board of Directors. The details of
the salaries and remuneration of directors and key
management personnel mentioned in the report.

The Chairman extended heartfelt gratitude to our
outgoing directors, Mr. Ali Yusuf Ubaydli, Mr. lalal
Mohamed Jalal, Mr. Mohammed Ebrahim Kanoo, Mr.
Fareed Yusuf Almoayyed, Mr. Jehad Yusuf Amin and
Mr. Shawqi Ali Fakhroo, for their insightful strategic
guidance, leadership, and invaluable contributions.

He further expressed his sincere thanks to the entire
Cineco team for their tireless efforts and dedication,
to the valued customers, trusted business partners,
committed shareholders, investors, and the
communities for their unwavering support and trust
in the Company.

And lastly, the Chairman expressed his deep
gratitude and appreciation to the Leadership of the
Country and to the Heads and Officials from the
Ministries and institutions of the Kingdom of Bahrain.

The shareholders approved the Board of Director's
report for the year ended 31st December, 2024.

3. Hearing of Statutory Auditor’s Report:

Mr. Habib Jawad from BDO read the Auditor’s Report
on the financial statements of the Company for the
financial year 2024. All the attendees heard the
report at the Annual General Meeting.
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Approval of the Financial Statements:

The Chairman said that the consolidated financial
statements for the year ending 31" December, 2024
form a part of the Annual Report and that Mr.
Yugandhar Karnam, Chief Financial Officer and the
representatives from BDO, External Auditors are
available to answer any questions related to the
financial statements.

| Ms. Shaima Tohami, attendee enquired about the
reasons for decline in revenue resulting in the

increase in losses, and the Company's negative cash |

flow. The Chairman responded that several factors
have contributed to the decline, including geopolitical
changes, challenges in the film industry, increased
competition following the opening of cinemas in
Saudi Arabia. Additionally, inflationary pressure in the
local market has further impacted spending by the
pecple on entertainment.

He added that there has been a shift in consumer
behaviour, as audiences now prefer streaming
platforms over traditional cinemas. The industry has
also suffered from a lack of compelling content as
Hollywood films which used to be a major revenue
resource for cinema income in Bahrain is no longer
performing well. Currently, only indian films have
contributed majorly to box office earnings, leading to
| a further drop in cinema income.

impairment assessment of its investment properties,
fixed assets and investment in associate, total
amounting to BD 14.796 million, which has
significantly contributed to the net loss for FY2024.
The CFO alsc mentioned that despite the reduction in
operating income, the Company achieved an
operating gross profit of BD 100K in 2024, compared
to an operating loss of BD 308K in the previous year
which was due to reduction in operating costs.
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The Chairman further explained that the impairment
assessment was based on financial reports from the
past five years, along with a projected decline in
revenue due to geo-political tensions, Los Angeies
wildfire impact on cinema industry and other factors.
The Company and the auditors deemed it prudent to
conduct the impairment assessment based on the
circumstances. The Chairman expressed optimism for
FY2025, stating that the Company's diversified

business activities would help navigate these

challenges and improve overall performance.

The attendee asked abgut the impairment of
goodwill, and the CFO explained that the goodwill of
BD 19.560 million was initially recorded at the time of
the sale of 50% share of the City Centre cinema to
Majid Al Futtaim in 2017. Subsequently, in 2020, due
to Covid-19, an impairment assessment was carried
out, resulting in an impairment loss of BD 10,905
million, leaving a carrying value of BD 10 million as of
2024. Based on the 2025 data and further analysis, it
was determined that the carrying amount of the
investment is lower than the value of the investment,
therefore an additional impairment of BD 6.503
million was recorded in FY2024 for impairment of
goodwill in investment in associate.

The CFO said that the management has taken
significant measures to reduce fixed overheads. He
added that the impact of these reductions will be
reflected positively in the financial results of the next
financial year.

' The shareholders approved the financial statements
of the Company for the year ended 31% December,
| 2024 as presented in the meeting.

5. Approval of the Board of Directors’
recommendation for the appropriations:

The Chairman announced the recommendation of
the Board of Directors for the distribution of cash
dividend of 15 fils per share or 15% of paid up share
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capital, amounting to BD 1,173,642 for the year
ended 31" December, 2024 out of the retained
earnings of the Company. He further informed that
the Company has obtained the approval of the
Ministry of industry and Commerce for the said
appropriation.

The attendee asked whether it would be advisable to
distribute dividends given the Company's reported
loss this year. The Chairman responded that the
Company's retained earnings are sufficient to
distribute dividends to shareholders. He explained
that some portion of the profits from the Company
operations is retained for future expenditures, while
the rest is distributed as dividends. He said that when
profits are strong, failing to distribute dividends could
diminish returns over time due to inflation.
Additionally, the Company aims to meet shareholder
expectations by distributing dividends whenever
financially feasible.

The Attendee asked whether the Company would still
be financially capable of distributing dividends next
year if it does so this year and the Chairman
responded that the Company has undergone
restructuring to improve its performance and
profitability. He expressed confidence that the
Company would be in a position to distribute
dividends next year as well. CFO added that the
Company has sufficient cash flows to pay the
dividend this year and the Company will also get BD
4.5 million in the month of October 2025 from the
maturity of the fixed income sukuks which the
Company will deploy in the new investment
opportunities that may arise.

The Annual General Meeting approved the payment
of 15% dividend.

6. Approval of Board of Directors’ remuneration
for the year ended 31% December, 2024

le_j‘,iiil_,au.le C.lluﬂ;.ﬁis_)ﬁn u‘ cn.ia_,i LS ZS)..’all
B sS3a cilale W e 5ty deliall

o 20! &85 ASall e oIS 13} e (o jaalall aal Jeluy
ob puil aly alall 13a A8,50 Adlaad s jluall Jk
U.l:- CL'J\JI @_)_,.ﬂ il 15_).4]1 e 5_);\;&“ cb_)\”
4 Bliia ) o Jaadd) 20 ) e 12 52 of gl s Copaatinalt
CL‘J‘S USL"“ c.iJ_,.l?.gLa.m daliiedl Gl dglaadl
pe (M dyg CL\J‘ Lgmdl;@h‘ L..al..ab LCran Luall
dighll gadl Jle dlall JSE N gam 3 2L ma)s
ummm,_,nw«s)..nuius_,;mmm
e G <y uls Ll CLIJV' e_)_,.i d)la O LHAALM\A”

Aglall Agaal

oo Gl 308 o oSin AS RN CulS 1Y e ualall Jla
b cpladl 13 llly Cuali Jla B 22l gl 3 #U ) a5
A dale] Aload Cimad B ASLEN ol plaa¥) g
ol 8,00 5508 b 4 e ool gty L ]
Ol Gy ibaly U diall slalt 4 AL a5
13 Ct..jy; asl LS Lals ClEias AS il gal o ALl
fﬁﬁ)@uﬂa45&6ﬂ‘ﬁmwc‘a&l\
@iy il Jaol & San (Blaiid 055 2025 usKi et
i_)h.\iamq_)tumlua}@‘sm

15 Loy 2l g9 e Agaladl Aalal) dpaall il

8 B udae sl ciliisa o d3d gall 6
12024 ey 31 b gliall dicd

.0.box: 26573, manama -
<" kingdom of bahrain
cineco@cineco.net
www.cineco.net



bahrain cinema company

|

Nne. oo

h_l-?.u:c Lc.hu.u.u._ ‘:’___l ,#u.‘_ { uf&‘u

The Chairman mentioned that the Board of Directors
unanimously agreed to pay a remuneration of BD
78,000 to the Board of Directors for the year ended
31st December, 2024 subject to the approval of the
Ministry of Industry and Commerce and the approval
of the shareholders. The Ministry of Industry and
Commerce, subsequently gave approval for payment
of BD 54,200 as remuneration to the Board of
Directors for the year 2024.

The Annual General Meeting approved the payment
of BD 54,200 as directors’ remuneration for the year
ended 31" December, 2024.

7. Approval of Corporate Governance Report 2024:

The Chairman told that the Corporate Governance
Report for the financial year ended 31* December,
2024 is prepared in accordance with the Ministry of
Industry and Commerce and the Central Bank of
Bahrain’s requirement. He told that the Company has
also prepared the report on Corporate Social
Responsibility (CSR) which forms a part of the
Corporate Governance Report. He mentioned that
the Corporate Governance Report was also published
on Bahrain Bourse’s and Company’s website.

The shareholders approved the
Governance Report 2024.

Corporate

8. Approval of the transactions carried out during
the financial year ended 31" December, 2024
with any of the related parties as described in
note number: 31 of the financial statements in
line with Article 189 of the Commercial

Companies Law.

The Annual General Meeting approved the
transactions carried out during the financial year
ended 31% December, 2024 with the related parties
as described in note number: 31 of the financial
statements.
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9. Absolving_the Directors from any liabili for
their actions during the vyear ended 31°

December, 2024:

The shareholders of the Company absolved the Board
of Directors from any liability for their actions during
the year ended 31* December, 2024,

10. Re-appointment of BDO as Statutory Auditors
for the vear ending 31* December, 2025:

The Chairman said that the Company has received no
objection letter from CBB for re-appointment of BDO
as the External Auditors of the Company for the year
ended 31" December, 2025 and solicited the
approval of the shareholders for the same.

The attendee asked how long the external auditors
have been with the Company, noting that MOIC
recommends rotating the Audit firm every five years,
The CFO responded that BDO has been the External
Auditors since 2002 and they have until FY 2026 to
act as the External Auditors of the Company if
appointed by the shareholders at the subsequent
AGM, after which a new audit firm will have to be
mandatorily appointed w.e.f. FY2027. CFO mentioned
that the audit partner is rotated every three years.

The Annual General Meeting accorded their consent
for the re-appointment of BDO as the Statutory
Auditors of the Company for the financial year ending
31" December, 2025 and authorized the Board to fix
their remuneration.

11. Election of seven members of the Board of
directors for the next 3-vear term (2025-2028)

The Chairman announced that the Company has
received the applications from candidates who wish
to be elected as the Board of Directors of the
Company for a 3 years’ term from 2025-2028. The
Nomination and Remuneration Committee has
reviewed their applications and the Board hereby
recommends their candidature.
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He stated that the Company initially received
applications from 20 candidates, however, today; the
management has received a letter from Mr. Ali
Khalifa Khaled Almatar withdrawing his candidacy. As
a result, the voting will proceed with 19 candidates.
The shareholders will elect seven members for the
Board membership.

The election process was carried out through the
secret ballot and the votes were counted. The
Chairman then announced the names of the
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nominees and the percentage and the number of g LS
votes cast for them by the shareholders as below:
Dr. Esam Abdulla Yousif 13.54% | 9,618,477 9,618,477 | 13.54% g dlilas plac )gSull
Fakhro 9y5ed
Mr. Yusuf Fareed 14.33% | 10,184,222
Almoayyed 10,184,222 | 14.33% Dbl Wyd Chgy el
Mr. Abduila Esam Abdulla 13.12% | 9,321,641
Fakhro 9,321,641 | 13.12% | 9,5 abluse pliac diilie al!
Mr. Faisal Mohamed Yusuf | 12.96% | 9,208,697 - :
A.R. Engineer 9,208,697 | 12.96% A gl Jandqap daendl
Mr. Yusuf Nabeel Ameen | 12.81% | 9,100,000 sl gyl
Mr. Khak?d Mohamed Jasim | 12.01% | 8,533,407 9,100,000 | 12.81% el O i 53 )
Alhamadi
Mr. Ahmed Ebrahim 10.22% | 7,260,621 8,533,407 | 12.01% 4:&;!! pala A2 A Ll
Salahuddin 2 2l Mo asal yal daal yudi
Mr. Mohamed Ahmed 10.20% | 7,243,945 ||| 7260621 110.22% | (ol 3o plf daal oy
Juman 7,243,945 | 10.20% Olaad 2aal a2 i
Mr. Abdulaziz Khaled 0.60% 423,255
Altamimi 423,255 | 0.60% el Al 3y allae gl
Mrs. Kari i 1 ,074 =
Rer;haarlma Farhad Husain | 0.16% 114 118,074 | 0.16% | iy s S8 i Zag S s
Mr. Husain Abdulhameed 0.04% 26,000 26,000 | 0.04% el maadlae a2l
Alshahab
Ms. Shaima Tohami Tohami | 0.02% 15,595 15,595 | 0.02% e el eland Al
The Chairman mentioned that the other nominees gl Gle 1yl o ool Ay o Pl pas, S

did not receive any votes and declared the names of
the elected new directors as below:
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1) Dr. Esam Abdulla Fakhro 9038 dlye alas g€al (1
2)  Mr. Yusuf Fareed Almoayyed gyl b Ch gl (2
3) Mr. Abdulla Esam Abdulla Fakhro soad dilae glae diae il (3
4)  Mr. Faisal Mohamed Yusuf A.R. Engineer el gaa il 2 gy ‘\"' d"‘"‘*’ »d (4
5)  Mr. Yusuf Nabeel Ameen Ol gt g 30 (5
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Mr. Khaled Mohamed Jasim Alhamadi
7) Mr. Ahmed Ebrahim Salahuddin

He congratulated the newly elected members and
wished the best to the other candidates.

12. Any business as per the provisions of Article 207
of the Commercial Companies Law:

The Annual General Meeting did not receive any
other matter for discussion as per the provisions of
Article 207 of Commercial Companies Law.

Vote of Thanks

The Chairman expressed his gratitude to the
attendees for participating in the Annual General
Meeting and extended his appreciation to the
previous board members for their support. Finally, he
wished the Company continued success under the
leadership of the new Board.

The Chairman concluded the meeting by conveying |

thanks to the shareholders, the representatives of
the Ministry of Industry and Commerce, Central Bank
of Bahrain and Bahrain Bourse, the statutory auditors
of the Company and all the attendees.

The meeting was concluded at 12:50 p.m.

e

Dr. Esam Abdulla Fakhro
CHAIRMAN
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